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Timing around America’s Semiquincentennial celebration has us feeling nostalgic about
the innovation and can-do attitude that created our great country. We’ve always loved
building things in the U.S. and this has benefited us all. In the last half century or so,
however, we have gotten increasingly protective about where we are building. Not in My
Backyard, or “NIMBY” gained prevalence in the 1970s and 1980s in response to
hazardous waste sites, nuclear power plants and other objectionable facilities encroaching
on residential areas. We’ve taken things up a notch recently and NIMBY has accelerated
toward BANANA – Build Absolutely Nothing Anywhere Near Anyone – and opponents
have turned their sights on the data center. 

The Buildout
Data center capital expenditure in the United States is on pace to approach several
hundred billion dollars in 2026, a figure that would have seemed implausible only a few
years ago. Hyperscalers like Alphabet, Meta, Microsoft and Amazon continue to justify this
spending as necessary infrastructure for the next phase of computing, and equity markets
have largely rewarded that thesis.

The Backlash
The friction manifests primarily on consumers’ electricity bills. Communities near large
data center clusters have reported meaningfully higher power costs, and both political
parties have found rare common ground in demanding that technology companies bear



those costs rather than passing them to residential ratepayers. There is also some
contention about data center water consumption, but that issue has moved to the back
burner (for now) as most data centers have moved to a self-contained and recyclable
water model.

Several data center operators have acknowledged and even tried to meet these demands.
Through the White House's voluntary Ratepayer Protection Pledge, several hyperscalers
have agreed to cover the infrastructure costs tied to their power needs rather than passing
them to residential ratepayers. Additionally, facilities that generate electricity "behind the
meter," typically with on-site natural gas turbines, avoid both the multi-year grid
interconnection queues that now stretch past five years in some regions and, proponents
argue, any responsibility for raising rates on the surrounding grid. Estimates suggest
roughly a quarter of incremental data center demand through 2030 could be met this way.

Skeptics counter that the arguments are incomplete. The Ratepayer Protection pledge is
voluntary and has no independent audit mechanism. And, self-generation still carries real
costs, including redundancy and backup capacity, that show up somewhere in the system,
and behind-the-meter gas buildouts in states such as Virginia have drawn scrutiny for
potentially routing around existing clean energy statutes.

The result of the ongoing debate is dozens of proposed projects worth over one hundred
billion dollars have been delayed or canceled amid local opposition since the start of the
year.

Regulation Looms
Washington has noticed and so have state capitals. New York offers a recent example. In
June, the state legislature passed the Responsible Data Center Development Act, a one-
year moratorium on new permits for data centers with peak demand of 20 megawatts or
more. Governor Kathy Hochul had not signed that bill as of mid-July, but she moved
anyway, issuing an executive order in July that pauses new hyperscale projects of 50
megawatts or more for up to a year. New York's move mirrors Arizona's recent three-year
moratorium on data center sales tax breaks and adds momentum to a broader wave of
state and local action.

Congress, separately, has introduced legislation aimed at requiring large power users to
cover the cost of grid upgrades needed to support them. At the same time, federal energy
officials argue that data centers will ultimately lower power costs by driving investment in
generation capacity, a claim that grid operators and independent researchers have
publicly disputed.

What Does it Mean for Investors?
For investors, the data center debate is not merely a policy curiosity. It sits atop the
earnings thesis for several of the largest companies in the world. Should regulation shift
meaningful cost burden onto companies, or should local opposition materially slow the
pace of new capacity, the capital spending that underwrites current earnings growth
expectations could face headwinds. Moreover, regulatory friction could cause a
relinquishment of America’s current lead in the AI race.

Data centers currently power the market's earnings engine and, increasingly, the public's
electricity bill. At the same time, regulatory risk ranks amongst the top risks for the AI
buildout and the subsequent potential impacts on the debt and equity capital markets.
We’ll continue to watch these issues closely. 
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Community Highlight: Music Workshop

How does a nonprofit with just four employees reach more than 8 million
students across all 50 states and 122 countries while providing every
resource free of charge?

That's the story of Music Workshop, a Portland-based nonprofit transforming how
students and educators experience the power of music.
 
Founded in 2012 in response to the growing decline of school music programs,
Music Workshop believes music is far more than an art form. It is a powerful tool for
learning, creativity, emotional well-being, cultural understanding, and human
connection. Through engaging, standards-based curriculum and professional
development, the organization equips K-12 educators to bring the world of music
into their classrooms, regardless of their musical background or available resources.
 
Today, Music Workshop offers more than 120 free lessons and educational
resources to over 20,000 schools and educators, reaching more than 8 million
students worldwide. Nearly 65% of participating schools are Title I, helping to ensure
that high-quality music education reaches students who often have the fewest
opportunities. Every lesson, classroom activity, video, and professional development
resource is provided at no cost, so access is never limited by geography or funding.
 
Rather than teaching students how to perform music, Music Workshop helps them
discover how music can strengthen critical thinking, emotional resilience,
communication, empathy, and cultural understanding. These are skills that not only
enrich learning today but also remain valuable throughout life.
 
Remarkably, this global impact is made possible by a dedicated team of just four
employees whose innovative, scalable approach allows millions of students to
benefit from high-quality music education each year.
 
Becker Capital is proud to spotlight Music Workshop, an Oregon nonprofit
demonstrating how innovation, vision, and a passionate team can create
extraordinary impact around the world.
 
To learn more about Music Workshop and its mission to provide free, music-
empowered education for every learner, visit www.musicworkshop.org or watch
more here.  
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